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 This research was conducted at State-Owned Enterprises listed on the Indonesia Stock 

Exchange for the 2019-2023 period. The purpose of this study was to determine how 

much pressure, opportunity and rationality influence financial statement fraud. The 

independent variables in this study are measured using the proxies financial stability, 
external pressure, personal financial need, financial targets, nature of industry, 

ineffective monitoring, and rationality. Sampling was carried out using purposive 

sampling method and obtained 115 observed data. The analysis method in this study 

uses logistic regression analysis. The conclusion of this study shows that opportunity 
with the proxy of nature of industry and rationality affects financial statement fraud, 

while pressure with the proxy of financial stability, external pressure, financial targets, 

and opportunity with the proxy of ineffective monitoring have no effect on financial 

statement fraud. 

 

INTRODUCTION 

The$ rapid de$ve$lopme$nt of te$chnology re$su$lte$d in highe$r compe$tition be$twe$e$n companie$s, both 

those$ e$ngage$d in indu$stry and trade$ and se$rvice$ companie$s. In this e$ra, companie$s are$ re$qu$ire$d to 

always make$ improve$me$nts to company pe$rformance$. The$ company mu$st optimize$ manage$me$nt 

pe$rformance$ on the$ manage$me$nt of re$sou$rce$s owne$d by the$ company in orde$r to cre$ate$ a good 

financial condition to maintain the$ su$stainability of the$ company. One$ way to asse$ss company 

pe$rformance$ is base$d on company accou$nting information throu$gh financial re$ports pu$blishe$d in 

e$ach pe$riod. 

According to IAI, financial state$me$nts are$ a me$diu$m for commu$nicating information abou$t the $ 

company with the$ inte$ntion of conve$ying information abou$t the$ company's financial condition, 

company pe$rformance$, and change$s in the$ company's financial condition which are$ the$n u$se$d as a 

basis for making de$cisions (Ste$ve$n & Me$ide$n, 2022). Howe$ve$r, the$re$ are$ companie$s that de$libe$rate$ly 

commit frau$d on financial state$me$nts, so that the$ information containe$d in the$ financial state$me$nts 

doe$s not match the$ actu$al condition of the$ company (Indriani & Rohman, 2022). Financial re$ports 

that have$ be$e$n frau$du$le$nt re$su$lt in de$cisions made$ by u$se$rs of financial re$ports be$ing le$ss in 

accordance$ with the$ actu$al condition of the$ company du$e$ to misstate$me$nts in the$ financial 

state$me$nts. 

Frau$d  according to SAS   No.  99  (AICPA,  2002)  is  misre$pre$se$ntation  

pre$se$ntation or the$ inte$ntional omission of amou$nts or omissions in the$ financial state$me$nts de$signe$d 

to de$ce$ive$ u$se$rs of the$ state$me$nts, the$ e$ffe$ct of which is to cau$se$ the$ financial state$me$nts not to be$ 

pre$se$nte$d, in all mate$rial re$spe$cts, in conformity with ge$ne$rally acce$pte$d accou$nting principle$s. 

mailto:Arifasofianingsih992@gmail.com
mailto:akhmadimam@unisla.ac.id
mailto:abidahdwirahmi@unisla.ac.id


PROCEEDING 

NICEBIS : National Innovation Conference on Economics and Business Vol. I No. I July 2025 

 

2 

 

In a su$rve$y condu$cte$d by ACFE $, the$ most common frau$d is asse$t misappropriation with the $ 

highe$st pe$rce$ntage$ of 86%, followe$d by frau$d in financial state$me$nts with a pe$rce$ntage$ of 9%, and 

the$ lowe$st is corru$ption with a pe$rce$ntage$ of 5%. In this case$, althou$gh the$ pe$rce$ntage$ of financial 

state$me$nt frau$d is low, it cau$se$s the$ large$st loss among othe$r frau$d case$s, which is U $SD 539,000. 

Me$anwhile$, misu$se$ of asse$ts cau$se$d the$ lowe$st ave$rage$ loss of U$SD 100,000 pe$r case$ and corru$ption 

cau$se$d an ave$rage$ loss of U$SD 150,000. 

Case$s of financial state$me$nt frau$d can occu$r in e$ve$ry type$ of company, whe$the$r indu$strial, 

trading or se$rvice$ companie$s. Case$s of frau$d in financial state$me$nts can occu$r both in private $ 

companie$s and gove$rnme$nt age$ncie$s, inclu$ding in State$-Owne$d E $nte$rprise$s (BU $MN). State$-Owne$d 

E $nte$rprise$s (BU $MN) play an important role$ in the$ e$conomy in Indone$sia. The$re$fore$, transpare$ncy 

and accou$ntability in the$ manage$me$nt of BU$MN finance$s are$ ve$ry important to maintain pu$blic and 

inve$stor confide$nce$ and pre$ve$nt frau$d in financial state$me$nts. 

According to the$ age$ncy the$ory propose$d by Je$nse$n and Me$ckling, age$ncy re$lationships can 

occu$r be$cau$se$ of the$ contract be$twe$e$n the$ principal (owne$r) and the$ age$nt (manage$me$nt). in age$ncy 

the$ory, financial state$me$nt frau$d ofte$n occu$rs whe$n the$ age$nt (manage$me$nt) fe$e$ls that the$y ne$e$d to 

improve$ company pe$rformance$ by manipu$lating financial state$me$nts in orde$r to maintain the$ir 

position and pe$rsonal be$ne$fits. 

According to Donald R. Cre$sse$y's the$ory, the$re$ are$ thre$e$ factors driving frau$d inclu$ding 

pre$ssu$re$, opportu$nity, and rationalization. The$ inte$rnational fe$de$ration of accou$ntants (IFAC) also 

issu$e$d inte$rnational standards on au$diting (ISA) No. 240 e$xplaining that the$re$ are$ thre$e$ factors that 

e$ncou$rage$ frau$d base$d on Cre$sse$y's the$ory (frau$d triangle$ the$ory) (Ku$rniawati & Sarwono, 2024). 

According to SAS No. 99 (AICPA, 2002), pre$ssu$re$ is divide$d into fou$r type$s of conditions 

that can le$ad to frau$d. The$se$ conditions are$ financial stability, e$xte$rnal pre$ssu$re$, pe$rsonal financial 

ne$e$d, and financial targe$ts. Me$anwhile$, opportu$nity is divide$d into thre$e$ type$s of conditions that can 

le$ad to frau$d. The$se$ conditions inclu$de$ the$ natu$re$ of indu$stry, ine$ffe$ctive$ monitoring, organizational 

stru$ctu$re$. 

Financial stability is a situ$ation that provide$s an ove$rvie$w of the$ company's financial condition 

in a stable$ condition. According to SAS No. 99, manage$rs will ge$t pre$ssu$re$ and be$ motivate$d to 

commit frau$d whe$n the$ company's financial stability is thre$ate$ne$d by e$conomic conditions, indu$stry 

or conditions from the$ company's own ope$rational activitie$s (Ahmadiana & Novita, 2019). Financial 

stability is indicate$d by the$ total asse$ts owne$d by the$ company. The$ lowe$r the$ total asse$ts of the $ 

company, the$ highe$r the$ possibility of frau$d (Ste$ve$n & Me$ide$n, 2022). This is in accordance$ with 

re$se$arch condu$cte$d by Ramdany e$t al. (2021), Rahmani and Oktavia (2023), Indriani and Rohman 

(2022), state$ that financial stability affe$cts the$ occu$rre$nce$ of frau$du$le$nt financial state$me$nts. 

E $xte$rnal pre$ssu$re$ is the$ pre$ssu$re$ face$d by manage$me$nt to fu$lfill the$ wishe$s of third partie$s. 

E $xte$rnal pre$ssu$re$ is shown by the$ company's cash and can be$ known throu$gh the$ le$ve$rage$ ratio. The $ 

lowe$r the$ le$ve$rage$, the$ highe$r the$ le$ve$l of frau$d committe$d by the$ company (Ste$ve$n & Me$ide$n, 

2022). Howe$ve$r, re$se$arch condu$cte$d by Rahmani and Oktavia (2023), Ste$ve$n and Me$ide$n (2020), 

Sabatian and Hu$tabarat (2020), shows that e$xte$rnal pre$ssu$re$ has no e$ffe$ct on financial state$me$nt 

frau$d. 

Financial targe$ts are$ the$ pre$ssu$re$ e$xe$rte$d on manage$me$nt to achie$ve$ financial targe$ts that have $ 

be$e$n se$t by manage$me$nt or dire$ctors (Ahmadiana & Novita, 2019). Financial targe$ts can be$ known 

throu$gh company profits. If the$ financial targe$t is not achie$ve$d, the$ manage$r will e$xpe$rie$nce$ pre$ssu$re $ 

and be$ motivate$d commit frau$d. This is in accordance$ with re$se$arch condu$cte$d by Ste$ve$n and 

Me$ide$n (2020), Indriani and Rohman (2002), Ramdany e$t al. (2021), state$ that financial targe$ts have $ 

a positive$ e$ffe$ct on financial state$me$nt frau$d. 

Natu$re$ of indu$stry is a be$nchmark for a company in an indu$stry. The$ company as an inte$rnal 

party has more$ information, so that it can be$ u$tilize$d by the$ company to commit frau$du$le$nt financial 

state$me$nts (Sabatian & Hu$tabarat, 2020). This is in accordance$ with re$se$arch condu$cte$d by . 

Ramdany e$t al. (2021), Ste$ve$n and Me$ide$n (2020), Indriani and Rohman (2022), e$xplain that the $ 

natu$re$ of indu$stry partially affe$cts financial state$me$nt frau$d. Me$anwhile$, re$se$arch condu$cte$d by 

Rahmani and Oktavia (2023), Sabatian and Hu$tabarat (2020), shows that natu$re$ of indu$stry has no 

e$ffe$ct on financial state$me$nt frau$d. 

Ine$ffe$ctive$ monitoring is a condition whe$re$ the$ company has a we$ak and ine$ffe$ctive$ control 
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syste$m. This condition provide$s an opportu$nity to commit frau$du$le$nt acts withou$t fe$ar of be$ing 

discove$re$d (Ramdany, 2021). This is in accordance$ with re$se$arch condu$cte$d by Ku$rniawati and 

Sarwono (2024), Rahmani and Oktavia (2023), Ste$ve$n and Me$ide$n (2020), e$xplaining that 

ine$ffe$ctive$ monitoring has a positive$ e$ffe$ct on financial state$me$nt frau$d. Me$anwhile$, re$se$arch 

condu$cte$d by Ramdany e$t al. (2021), Sabatian and Hu$tabarat (2020), show that ine$ffe$ctive $ 

monitoring has no e$ffe$ct on financial state$me$nt frau$d. 

Rationality is an attitu$de$ of ju$stifying the$ frau$d that has be$e$n committe$d. For e$xample$, by 

incre$asing the$ amou$nt of company profits so that the$ company is favorable$ to both the$ pu$blic 

and the$ company's share$holde$rs (Ste$ve$n & Me$ide$n, 2022). This is in accordance$ with re$se$arch 

condu$cte$d by Ku$rniawati and Sarwono (2024), Bhaktiar and Se$tyariniz (2021), Sabatian and 

Hu$tabarat (2020), e$xplaining that rationality financial state$me$nt frau$d. Me$anwhile$, in re$se$arch 

condu$cte$d by Ramdany e$t al. (2021), Rahmani and Oktavia (2023), Ste$ve$n and Me$ide$n (2020), 

Indriani and Rohman (2022) show that rationalization has no e$ffe$ct on financial state$me$nt frau$d. 

 

OVERVIEW 

Agency Theory 

Age$ncy the$ory is a the$ory pu$t forward by Je$nse$n and Me$ckling. This the$ory e$xplains that 

age$ncy re$lationships can occu$r be$cau$se$ of the$ contract be$twe$e$n the$ principal (owne$r) and the$ age$nt 

(manage$me$nt). U $su$ally the$ re$lationship be$twe$e$n the$ principal and the$ age$nt is base$d on a bonu$s for 

profit. The$ gre$ate$r the$ profit e$arne$d, the$ gre$ate$r the$ bonu$s e$arne$d by the$ age$nt. In this case$, the $ 

principal is the$ share$holde$r. Me$anwhile$, the$ age$nt is the$ manage$me$nt. The$ diffe$re$nce$ in inte$re$sts 

be$twe$e$n the$ principal and the$ age$nt can le$ad to a conflict of inte$re$st which re$su$lts in the$ e$me$rge$nce $ 

of frau$du$le$nt financial state$me$nts. The$ principal who wants a large$ re$tu$rn on his inve$stme$nt and the $ 

age$nt wants a large$ bonu$s for his own we$lfare$. This trigge$rs the$ age$nt to commit frau$d on the$ 

financial state$me$nts so that the$ profit e$arne$d by the$ company looks u$p in the$ e$ye$s of the$ principal and 

the$ age$nt can achie$ve$ his goal, name$ly ge$tting a large$ bonu$s from the$ principal. 

 

Fraud triangle theory 

The$ frau$d triangle$ the$ory is a the$ory first introdu$ce$d by Donald r. Cre$sse$y. This the$ory is u$se$d 

to de$te$rmine$ the$ possibility or factors that e$ncou$rage$ frau$d. Base$d on this the$ory, the$re$ are$ thre $e $ 

factors that e$ncou$rage$ frau$d, name$ly pre$ssu$re$, opportu$nity, and rationalization (Rachmania, 2018). 

Financial Statement Fraud 

According to ACFE $ (2018), frau$d in financial state$me$nts is a de$libe$rate$ misu$nde$rstanding of 

the$ condition of a company's financial state$me$nts throu$gh misstate$me$nt, omission, or disclosu$re$ of 

financial state$me$nts to de$ce$ive$ stake$holde$rs. Financial state$me$nt frau$d is u$su$ally re$late$d to asse$ts, 

liabilitie$s, costs and profits. Frau$d can be$ committe$d for variou$s re$asons. 

 

Beneish M-Score 

Be$ne$ish M-Score$ is a calcu$lation mode$l de$ve$lope$d by Be$ne$ish in 1999. This mode$l was 

de$ve$lope$d to distingu$ish be$twe$e$n companie$s that manipu$late$ e$arnings (manipu$lators) and companie$s 

that do not manipu$late$ e$arnings (non manipu$lators). To cate$gorize$ whe$the$r a company is indicate$d to 

commit frau$d in the$ financial state$me$nts, the$ Be$ne$ish M-Score$ mode$l u$se$s e$ight variable$s in the $ 

form of financial calcu$lation ratios to ide$ntify whe$the$r the$ company has indications of committing 

frau$d (Be$rnard e$t al., 1999). 

 

HYPOTHESIS 

The effect of financial stability on financial statement fraud 

Financial stability is a situ$ation that provide$s an ove$rvie$w of the$ company's financial condition 

in a stable$ condition. According to SAS No. 99, manage$rs will ge$t pre$ssu$re$ and be$ motivate$d to 

commit frau$d whe$n the$ company's financial stability is thre$ate$ne$d by e$conomic conditions, indu$stry 

or conditions from the$ company's own ope$rational activitie$s (Ahmadiana & Novita, 2019). Total 

asse$ts in the$ company show how mu$ch we$alth the$ company has, so total asse$ts in financial 

state$me$nts are$ ofte$n u$se$d to asse$ss the$ stability of a company (Ste$ve$n & Me$ide$n, 2022). Manage$rs 
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will e$xpe$rie$nce$ pre$ssu$re$ and commit frau$du$le$nt financial state$me$nts if the$ nu$mbe$r of asse$ts in the $ 

financial state$me$nts has de$cre$ase$d. 

Re$se$arch condu$cte$d by Ramdany e$t al. (2021), Rahmani and Oktavia (2023), Indriani and 

Rohman (2022), Ste$ve$n and Me$ide$n (2020), state$ that financial stability affe$cts the$ occu$rre$nce$ of 

frau$du$le$nt financial state$me$nts. Me$anwhile$, re$se$arch condu$cte$d by Sabatian and Hu$tabarat (2020), 

Bhaktiar and Se$tyorini (2021), shows that financial stability has no e$ffe$ct on financial state$me$nt 

frau$d. Base$d on the$ state$me$nts above$, the$ following hypothe$sis is propose$d: 

H1 : Financial stability affects financial statement fraud. 

 

The effect of external pressure on the financial statements 

E $xte$rnal pre$ssu$re$ is the$ pre$ssu$re$ face$d by manage$me$nt to fu$lfill the$ wishe$s of third partie$s. 

Companie$s ne$e$d to prove$ to e$xte$rnal partie$s that the$ company has the$ ability to re$pay the$ loans that 

have$ be$e$n re$ce$ive$d in orde$r to obtain loans from e$xte$rnal partie$s (Ste$ve$n & Me$ide$n, 2022). 

The$re$fore$, financial state$me$nt frau$d cau$se$d by e$xte$rnal pre$ssu$re$ can be$ known throu$gh the$ le$ve$rage $ 

ratio. If the$ le$ve$rage$ ratio de$cre$ase$s, manage$rs will e$xpe$rie$nce$ pre$ssu$re$ and be$ motivate$d to commit 

frau$du$le$nt acts by incre$asing the$ nominal amou$nt of cash in the$ financial state$me$nts. In re$se$arch 

condu$cte$d by Rahmani and Oktavia (2023), Ste$ve$n and Me$ide$n (2020), Sabatian and Hu$tabarat 

(2020), show that e$xte$rnal pre$ssu$re$ has no e$ffe$ct on financial state$me$nt frau$d. Base$d on the $ 

state$me$nts above$, the$ following hypothe$sis is propose$d: 

H2 : External pressure has a significant effect on financial reports. 

The effect of financial targets on financial statement fraud 

Financial targe$t is the$ pre$ssu$re$ e$xe$rte$d on manage$me$nt to achie$ve$ targe$ts, financial targe$ts se$t 

by manage$me$nt or dire$ctors (Ahmadiana & Novita, 2019). The$ targe$ts in qu$e$stion are$ sale$s and 

profitability targe$ts se$t by manage$me$nt or dire$ctors with the$ aim of obtaining ince$ntive$s from sale$s 

made$ by the$ company. To achie$ve$ the$se$ financial targe$ts, manage$rs are$ re$qu$ire$d to do the$ be$st 

manage$me$nt to match the$ company's wishe$s. If the$ financial targe$t is not achie$ve$d, the$ manage $r 

e$xpe$rie$nce$s pre$ssu$re$ and is motivate$d to commit financial state$me$nt frau$d by manipu$lating the $ 

nominal amou$nt of sale$s and total profit on the$ company's financial state$me$nts. 

Re$se$arch condu$cte$d by Ste$ve$n and Me$ide$n (2020), Indriani and Rohman (2002), Ramdany e$t 

al. (2021), state$ that financial targe$ts have$ a positive$ e$ffe$ct on financial state$me$nt frau$d. Me$anwhile$, 

re$se$arch condu$cte$d by Rahmani and Oktavia (2023), Indriani and Rohman (2022), Sabatian and 

Hu$tabarat (2020), Bhaktiar and Se$tyorini (2021), shows that financial targe$ts have$ no e$ffe$ct on 

financial state$me$nt frau$d. Base$d on the$ state$me$nts above$, the$ following hypothe$sis is propose$d: 

H3 : Financial targets affect financial statement fraud. 

The effect of nature of industry on financial statement fraud 

Natu$re$ of indu$stry is a be$nchmark for a company in an indu$stry. Whe$re$ companie$s ope$rate$, the $ 

e$conomic e$nvironme$nt and indu$stry re$gu$lations are$ ofte$n a gap for companie$s and provide$ 

opportu$nitie$s for frau$du$le$nt financial state$me$nts. Re$se$arch condu$cte$d by Ramdany e$t al. (2021), 

Ste$ve$n and Me$ide$n (2020), Indriani and Rohman (2022), e$xplain that the$ natu$re$ of indu$stry partially 

affe$cts financial state$me$nt frau$d. Me$anwhile$, re$se$arch condu$cte$d by Rahmani and Oktavia (2023), 

Sabatian and Hu$tabarat (2020), shows that natu$re$ of indu$stry has no e$ffe$ct on financial state$me$nt 

frau$d. Base$d on the$ state$me$nts above$, the$ following hypothe$sis is propose$d: 

H4 : Nature of industry financial statement fraud. 

 

The effect of ineffective monitoring on financial statement fraud 

Ine$ffe$ctive$ monitoring is a condition in which the$ company has a we$ak and ine$ffe$ctive $ 

su$pe$rvisory syste$m from the$ commissione$r or inte$rnal control body. This provide$s an opportu$nity for 

manage$rs to commit frau$du$le$nt financial state$me$nts withou$t fe$ar of be$ing fou$nd ou$t (Ramdany, 

2021). Re$se$arch on ine$ffe$ctive$ monitoring, inclu$ding Ku$rniawati & Sarwono (2024), Rahmani and 

Oktavia (2023), Ste$ve$n and Me$ide$n (2020), e$xplain that ine$ffe$ctive$ monitoring has a positive$ e$ffe$ct 

on financial state$me$nt frau$d. Me$anwhile$, re$se$arch condu$cte$d by Ramdany e$t al. (2021), Sabatian 

and Hu$tabarat (2020), shows that ine$ffe$ctive$ monitoring has no e$ffe$ct on financial state$me$nt frau$d. 
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Base$d on the$ state$me$nts above$, the$ following hypothe$sis is propose$d: 

H5: Ineffective monitoring affects financial statement fraud. 

 

The effect of rationality on financial statement fraud 

Rationality is an attitu$de$ of ju$stification for frau$du$le$nt acts committe$d by e$mploye$e$s, 
manage$rs, or the$ board of commissione$rs. Re$se$arch condu$cte$d by Ku$rniawati and Sarwono (2024), 
Bhaktiar and Se$tyariniz (2021), Sabatian and Hu$tabarat (2020), e$xplains that rationality affe$cts 

financial state$me$nt frau$d. Me$anwhile$, in re$se$arch condu$cte$d by Ramdany e$t al. (2021), Rahmani and 
Oktavia (2023), Ste$ve$n and Me$ide$n (2020), Indriani and Rohman (2022) show that rationalization 
has no e$ffe$ct on financial state$me$nt frau$d. Base$d on the$ state$me$nts above$, the$ following hypothe$sis 
is propose$d: 

H6 : Rationality affects financial statement fraud. 

 

RESEARCH METHODS 

Type of research 

The$ type$ of re$se$arch u$se$d in this stu$dy is qu$antitative$. In this stu$dy, the$ type$ of data u$se$d is 

qu$antitative$ data. According to Su$darmanto e$t al. (2022: 17), qu$antitative$ data is a type$ of re$se$arch or 

re$se$arch re$late$d to nu$mbe$rs, qu$antitie$s, qu$antitie$s, data, table$s, statistics, compu$tations and cau$sal 

re$lationships that u$se$ a se$rie$s of mathe$matical work so that the$ data can be$ calcu$late$d and u$se $ 

the$orie$s re$late$d to qu$antity in answe$ring the$ proble$ms aske$d. While$ the$ data sou$rce$ u$se$d is se$condary 

data. According to Su$giyono (2022: 104) se$condary data is an indire$ct sou$rce$ give$n to data 

colle$ctors, for e$xample$ throu$gh othe$r pe$ople$ or docu$me$nts obtaine$d by re$ading, u$nde$rstanding, and 

stu$dying throu$gh me$dia sou$rce$d from lite$ratu$re$ or books or data re$late$d to the$ proble$m u$nde$r stu$dy. 

In this case$, the$ data u$se$d in the$ stu$dy come$s from the$ Indone$sia Stock E $xchange$ (IDX) we$bsite$ with 

the$ obje$ct of financial state$me$nts. 

 

Population and sample 
The$ popu$lation containe$d in the$ stu$dy is state$-owne$d e$nte$rprise$s liste$d on the$ Indone$sia Stock 

E $xchange$ for the$ pe$riod 2019-2023. The$ re$se$arch sample$ was take$n by pu$rposive$ sampling, name$ly 

the$ sampling me$thod u$sing pre$de$te$rmine$d crite$ria. The$ crite$ria for se$le$cting sample$s in this stu$dy 

are$: 

1. State$-owne$d e$nte$rprise$s liste$d on the$ Indone$sia Stock E $xchange$ du$ring the$ pe$riod 2019-2023. 

2. State$-owne$d e$nte$rprise$s that pre$se$nt annu$al financial re$ports on the$ Indone$sian stock 

e$xchange$ we$bsite$ du$ring the$ 2019-2023 pe$riod. 

3. Comple$te$ financial state$me$nt data re$late$d to re$se$arch variable$s. 

 

Variable definition and measurement Dependent variable 

This stu$dy u$se$s financial state$me$nt frau$d as the$ de$pe$nde$nt variable$ which is me$asu$re$d u$sing 

the$ Be$ne$ish m-score$ mode$l. The$ be$ne$ish m-score$ mode$l u$se$d is an e$ight-variable$ mode$l. The$ 

be$ne$ish m- score$ mode$l can ide$ntify information on the$ financial state$me$nts of companie$s that have $ 

gone$ pu$blic to de$te$rmine$ whe$the$r the$ company is indicate$d to manipu$late$ the$ company's profit or 

income$ or not. The$ e$ight ratios and the$ir me$asu$re$s are$ pre$se$nte$d in the$ following table$: 
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Figure 1. 1 Beneish M-Score Formula 

Sou$rce$: Indriani and Rohman (2022) 
 

The$ be$ne$ish m-score$ mode$l is formu$late$d as follows: 

M-score$= -4.84 + 0.920 DSRI+ 0.528 GMI+ 0.404 AQI+ 0.892 SGI+ 0.115 DE$PI - 0.172 

SGAI - 0.327 LVGI + 4.679 TATA 
The$ nu$mbe$r -4.84 is a constant and the$ e$ight financial ratio variable$s are$ mu$ltiplie$d by 

e$ach constant. The$ classifications u$se$d are$ base$d on the$ indications de$te$rmine$d by the$ Be$ne$ish M-
score$ 

1. If the$ calcu$lation re$su$lt of the$ Be$ne$ish M-Score$ formu$la is more$ than -2.22, the$ company can 
be$ classifie$d as a manipu$lator company. 

2. If the$ calcu$lation re$su$lt of the$ Be$ne$ish M-Score$ formu$la is le$ss than -2.22, the$ company can 
be$ classifie$d as a non-manipu$lator company. 

 

Independent variable 

Inde$pe$nde$nt variable$s or fre$e$ variable$s are$ variable$s that are$ not bou$nd or affe$cte$d by othe $r 

variable$s. The$ inde$pe$nde$nt variable$ is the$ variable$ that take$s the$ de$pe$nde$nt variable$, e$ithe$r positive$ly 

or ne$gative$ly. If the$re$ is an inde$pe$nde$nt variable$, the$re$ is a de$pe$nde$nt variable$. The$re$ are$ se$ve$n 

inde$pe$nde$nt variable$s (X) in this stu$dy, name$ly: 

1. Pressure 

Pre$ssu$re$ is a condition that occu$rs in an organization or in an individu$al's life$ (Ramdany, 

2021). According to SAS No. 99 (AICPA, 2002) pre$ssu$re$ has fou$r conditions that can cau$se$ frau$d, 

name$ly financial stability, e$xte$rnal pre$ssu$re$, pe$rsonal financial ne$e$d and financial targe$ts. 

a. Financial Stability 

Financial stability is me$asu$re$d by the$ growth of total asse$ts owne$d by the$ company from 

pe$riod to pe$riod. A large$ amou$nt of asse$ts will affe$ct the$ company's profitability. The$ lowe$r the $ 

nu$mbe$r of asse$ts, the$ highe$r the$ le$ve$l of frau$d committe$d by manage$me$nt so that the$ nu$mbe$r of 

company asse$ts looks high. Financial stability can be$ me$asu$re$d u$sing the$ achange$ ratio (Rachmania, 

2018). 

𝐴𝐶𝐻𝐴𝑁𝐺𝐸 =
𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠𝑡 − 𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠𝑡−1

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠𝑡  
 

 
b. External Pressure 

E $xte$rnal pre$ssu$re$ is the$ pre$ssu$re$ face$d by manage$me$nt to fu$lfill the$ wishe$s of third partie$s. 

Companie$s ne$e$d additional or assistance$ fu$nds obtaine$d from de$bt or additional asse$ts so that the$y 

can maintain the$ company's compe$titive$ le$ve$l. E$xte$rnal pre$ssu$re$ can be$ calcu$late$d u$sing the$ le$ve$rage $ 

ratio (Rachmania, 2018). 

𝐿𝐸𝑉 =  
𝑇𝑜𝑡𝑎𝑙 𝐷𝑒𝑏𝑡

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠
 

 

 

c. Financial Targets 

Financial targe$ts are$ the$ pre$ssu$re$ give$n by the$ company to manage$me$nt to achie$ve $ 

the$ targe$ts de$sire$d by the$ company. Financial targe$ts can be$ calcu$late$d u$sing ROA (Rachmania, 

2018). 

𝑅𝑂𝐴 =  
𝑇𝑎𝑥 𝑁𝑒𝑡 𝑃𝑟𝑜𝑓𝑖𝑡

𝑇𝑜𝑡𝑎𝑙 𝐴𝑠𝑠𝑒𝑡𝑠
 

 

2. Opportunity 

Opportu$nity is a situ$ation that provide$s the$ most possible$ opportu$nity for some$one$ to commit 

frau$d (Ratnasari e$t al., 2020). Opportu$nity has thre$e$ conditions that can cau$se$ frau$d, name$ly the $ 

natu$re$ of the$ indu$stry, and ine$ffe$ctive$ monitoring. 

a. Nature of Industry 
Natu$re$ of indu$stry is a be$nchmark for a company in an indu$stry. Whe$re$ the$ company ope$rate$s, 
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the$ e$conomic e$nvironme$nt and indu$stry re$gu$lations can be$ a gap for the$ company and provide$ 

opportu$nitie$s for frau$d. Natu$re$ of indu$stry can me$asu$re$d u$sing re$ce$ivable$s (Rachmania, 2018). 

𝑅𝐸𝐶𝐸𝐼𝑉𝐴𝐵𝐿𝐸 = (
𝑅𝑒𝑐𝑒𝑖𝑣𝑎𝑏𝑙𝑒𝑡

𝑆𝑎𝑙𝑒𝑠𝑡
) − (

𝑅𝑒𝑐𝑒𝑖𝑣𝑎𝑏𝑙𝑒𝑡−1

𝑆𝑎𝑙𝑒𝑠𝑡−1
) 

 

b. Ineffective Monitoring 

Ine$ffe$ctive$ monitoring is a condition in which the$ company has a we$ak and ine$ffe$ctive $ 

su$pe$rvision syste$m from commissione$rs or we$ak inte$rnal control bodie$s. Ine$ffe$ctive$ monitoring can 

be$ me$asu$re$d u$sing bdou$t (Rachmania, 2018). 

𝐵𝐷𝑂𝑈𝑇 =
𝑁𝑢𝑚𝑏𝑒𝑟 𝑜𝑓 𝐼𝑛𝑑𝑒𝑝𝑒𝑛𝑑𝑒𝑛𝑡 𝐶𝑜𝑚𝑚𝑖𝑠𝑠𝑖𝑜𝑛𝑒𝑟 

𝑁𝑢𝑚𝑏𝑒𝑟 𝑜𝑓 𝐵𝑜𝑎𝑟𝑑 𝑜𝑓 𝐶𝑜𝑚𝑚𝑖𝑠𝑠𝑖𝑜𝑛𝑒𝑟 
 

 

3. Rationality 
Rationality is the$ e$xiste$nce$ of a trait, characte$r, or se$t of e$thical valu$e$s that allow ce$rtain 

partie$s to commit acts of frau$d, or pe$ople$ who are$ in a stre$ssfu$l e$nou$gh e$nvironme$nt that the $y 

rationalize$ actions (Bhaktiar & Se$tyorini, 2021). 

TATA =  
Income $ Be$fore $ E$xtraordinary − Cash Flows From Ope$rations

Total Asse $ts
 

 

RESEARCH RESULTS AND DISCUSSION 

Descriptive Analysis 

De$scriptive$ statistical analysis aims to provide$ an ove$rvie$w of the$ re$se$arch obje$cts u$se$d as 

re$se$arch sample$s. The$ nu$mbe$r of sample$s in e$ach ye$ar is balance$d, name$ly 24 state$-owne$d 

e$nte$rprise$s. de$scriptive$ statistical analysis in this stu$dy is focu$se$d on the$ minimu$m, maximu$m, 
ave$rage$ and standard de$viation valu$e$s as containe$d in table$ 4.1 be$low: 

 
Figure 1. 2 Processed Based on SPSS 29 

 

De$scriptive$ statistical analysis in Figu$re$ 1.3 shows that financial stability as an inde$pe$nde$nt 

variable$ has a minimu$m valu$e$ of -0.66 and a maximu$m valu$e$ of 0.82 with a total of 115 data 

obse$rvations. E $xte$rnal pre$ssu$re$ as an inde$pe$nde$nt variable$ has a minimu$m valu$e$ of 0.23 and a 

maximu$m valu$e$ of 1.85 with 115 data obse$rvations. Financial targe$t as an inde$pe$nde$nt variable$ has a 

minimu$m valu$e$ of -0.58 and a maximu$m valu$e$ of 0.60 with 115 data obse$rvations. Natu$re$ of 

indu$stry as an inde$pe$nde$nt variable$ has a minimu$m valu$e$ of -3.87 and a maximu$m valu$e$ of 1.89 

with a total obse$rvation of 115 data. Ine$ffe$ctive$ monitoring as an inde$pe$nde$nt variable$ has a 

minimu$m valu$e$ of 0.00 and a maximu$m valu$e$ of 0.80 with a total of 115 data obse$rvations. 

Rationality as an inde$pe$nde$nt variable$ has a minimu$m valu$e$ of -0.64 and a maximu$m valu$e$ of 0.59 

with 115 data obse$rvations. Statistical data u$se$d for variable$s with a nominal scale$, the$ fre$qu$e$ncy 

statistics containe$d in table$ 1.4 are$ carrie$d ou$t: 

 
Figure 1. 3 Processed using SPSS 29 

 

In the$ fre$qu$e$ncy statistical figu$re$ 1.4 shows that the$ de$pe$nde$nt variable$ proxie$d by 

manipu$lators whose$ me$asu$re$me$nts u$se$ du$mmy variable$s with the$ crite$ria if the$ calcu$lation re$su$lts of 

the$ Be$ne$ish M- score$ formu$la are$ more$ than -2.22 the$n it can be$ cate$gorize$d as a manipu$lator, if the $ 
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calcu$lation re$su$lts of the$ Be$ne$ish M-score$ are$ le$ss than -2.22 the$n it can be$ cate$gorize$d as a non 

manipu$lator. Base$d on the$ re$su$lts of the$ fre$qu$e$ncy statistical table$ 4.2 shows that the$ sample $ 

proxie$d by manipu$lators to 42with a pe$rce$ntage$ of 36.5% and those$ proxie$d by non manipu$lators 

amou$nte$d to 73 with a pe$rce$ntage$ of 63.5%. 

 

Logistic Regression Analysis 

The$ data analysis me$thod u$se$d in this re$se$arch is statistical analysis u$sing logistic re$gre$ssion. 

In this stu$dy, the$ de$pe$nde$nt variable$ is du$mmy (manipu$lator company or non manipu$lator company), 

so te$sting the$ hypothe$sis is done$ u$sing logistic re$gre$ssion te$st. the$ stage$s in te$sting u$sing logistic 

re$gre$ssion te$st can be$ e$xplaine$d as follows: 

 

Multicollinearity test 

The$ mu$lticolline$arity te$st aims to de$te$rmine$ whe$the$r the$ re$gre$ssion mode$l fou$nd a corre$lation 

be$twe$e$n the$ inde$pe$nde$nt variable$s or not. The$ mu$lticolline$arity te$st can be$ se$e$n one$ of the$m throu$gh 

the$ analysis of the$ corre$lation matrix of the$ inde$pe$nde$nt variable$s. If the$ VIF te$st re$su$lts show a 

valu$e$ above$ 10, the$re$ is an indication of a corre$lation be$twe$e$n the$ inde$pe$nde$nt variable$s. If it is 

be$low 10 the$n the$re$ is no indication of corre$lation be$twe$e$n variable$s. 

 
Figure 1. 4 Processed using SPSS 29 

Base$d on Figu$re$ 1.5 above$, it shows that the$ corre$lation valu$e$ be$twe$e$n the$ inde$pe$nde$nt 

variable$s is be$low 10. This shows that the$re$ is no corre$lation be$twe$e$n the$ inde$pe$nde$nt variable$s. 

Hosmer and Lemeshow's goodness of fit test 

The$ mode$l fe$asibility te$st aims to te$st whe$the$r the$ e$mpirical data u$se$d is su$itable$ or in 

accordance$ with the$ re$se$arch mode$l. 

 
Figure 1. 5 Processed using SPSS 29 

 

The$ valu$e$s in the$ table$ above$ show that the$ chi-squ$are$ valu$e$ is 15.695 with df = 8 and has a 

significance$ gre$ate$r than α (0.047 <0.05). This re$su$lt indicate$s that the$re$ is a significant diffe$re$nce $ 

be$twe$e$n the$ e$mpirical data and the$ mode$l. 

Overall model fit test 
The$ ove$rall mode$l te$st is u$se$d to de$te$rmine$ whe$the$r all inde$pe$nde$nt variable$s affe$ct the $ 

de$pe$nde$nt variable$. To te$st the$ e$ntire$ mode$l can be$ done$ u$sing se$ve$ral ways, name$ly: 

 

The likehood statistic 

This te$st aims to de$te$rmine$ the$ ove$rall mode$l hypothe$size$d against the$ data carrie$d ou$t by 

comparing the$ valu$e$ of -2loglike$hoodblock nu$mbe$r 0 with - 2loglike$hoodblock nu$mbe$r 1. If the $ 

calcu$lation re$su$lts show a de$cre$ase$, the$n the$ mode$l can be$ said to be$ fit with the$ data. The$ re$su$lts of 

this te$st are$ shown in figu$re$s 1.7 and 1.8 
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Figure 1. 6 Processed using SPSS 29 

 
Figure 1. 7 Processed using SPSS 29 

Base$d on table$ 4. It can be$ conclu$de$d that in the$ -2loglike$hood table$ block nu$mbe$r 0 is 

150.968 while$ in the$ -2loglike$hood table$ block nu$mbe$r 1 is 119.491. This re$su$lt shows that 

the$re$ is a de$cre$ase$ of 31.477 (150.968- 119.491), so the$ mode$l can be$ said to be$ fit with the$ data in 

this stu$dy. 

 

Test the coefficient of determination (nagelkerke r square) 

The$ coe$fficie$nt of de$te$rmination in logistic re$gre$ssion can be$ de$te$rmine$d throu$gh Nage$lke$rke$ r 

squ$are$. Nage$lke$rke$ r squ$are$ is a modification of the$ cox and sne$ll coe$fficie$nt whose$ valu$e$ shows 

how mu$ch the$ de$pe$nde$nt variable$ can be$ e$xplaine$d by the$ de$pe$nde$nt variable$. The$ re$gre$ssion re$su$lts 

in table$ 4 show that the$ Nage$lke$rke$ r squ$are$ valu$e$ is 0.328 or 32.8%%, which me$ans that the $ 

inde$pe$nde$nt variable$s u$se$d in this stu$dy affe$ct financial state$me$nt frau$d by 32.8%, while$ 67.2% is 

influ$e$nce$d by othe$r variable$s ou$tside$ the$ re$se$arch mode$l. 

 
Figure 1. 8 Processed using SPSS 29 

 

Wald test/partial t test 
The$ wald (t) te$st aims to show how far the$ influ$e$nce$ of the$ inde$pe$nde$nt variable$ is. partial in 

e$xplaining the$ de$pe$nde$nt variable$. 

 
Figure 1. 9 Processed using SPSS 29 

Base$d on Figu$re$ 1.10, the$ logistic re$gre$ssion e$qu$ation can be$ obtaine$d as follows: 

Financial state$me$nt frau$d = 0.122 - 2.647 financial stability + 2.273 e$xte$rnal pre$ssu$re$ + 6.073 

financial targe$t + 1.049 natu$re$ indu$stry - 2.311 ine$ffe$ctive$ monitoring - 20.362 rationality + e$ 

 

DISCUSSION 
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The effect of financial stability on financial statement fraud 

From the$ te$st re$su$lts above$, it can be$ se$e$n that financial stability (X1) has a significant valu$e $ 

of 0.142> 0.05, H1 is re$je$cte$d. This shows that financial stability has no e$ffe$ct on financial state$me$nt 

frau$d. The$se$ re$su$lts are$ in line$ with re$se$arch condu$cte$d by Sabatian and Hu$tabarat (2020), Bhaktiar 

and Se$tyorini (2021), stating that financial stability has no e$ffe$ct on financial state$me$nt frau$d. This is 

not in line$ with re$se$arch condu$cte$d by Ste$ve$n and Me$ide$n (2020), Rahmani and Oktavia (2022), 

Indriani and Rohman (2022), Ramdany e$t al. (2021), state$ that financial stability affe$cts financial 

state$me$nt frau$d. 

 

The effect of external pressure on financial statement fraud 

From the$ te$st re$su$lts above$, it can be$ se$e$n that e$xte$rnal pre$ssu$re$ (X2) has a significant valu$e$ of 

0.109> 0.05, H2 is re$je$cte$d. This shows that e$xte$rnal pre$ssu$re$ has no e$ffe$ct on financial state$me$nt 

frau$d. The$se$ re$su$lts are$ in line$ with re$se$arch condu$cte$d by Sabatian and Hu$tabarat (2020), Ste$ve$n 

and Me$ide$n (2020), Rahmani and Oktavia (2022), stating that e$xte$rnal pre$ssu$re$ has no e$ffe$ct on 

financial state$me$nt frau$d. 

 

The effect of financial targets on financial statement fraud 

From the$ te$st re$su$lts above$, it can be$ se$e$n that the$ financial targe$t (X3) has a significant valu $e $ 

0.208>0.05, H3 is re$je$cte$d. The$se$ re$su$lts are$ in line$ with re$se$arch condu$cte$d by Bhaktiar and 

Se$tyorini (2021), Sabatian and Hu$tabarat (2020), Rahmani and Oktavia (2022), Indriani and Rohman 

(2022), stating that financial targe$ts have$ no e$ffe$ct on financial state$me$nt frau$d. This is not in line $ 

with re$se$arch condu$cte$d by Ste$ve$n and Me$ide$n (2020), Ramdany e$t al. (2021), stating that financial 

targe$ts affe$ct financial state$me$nt frau$d. 

 

The effect of nature of industry on financial statement fraud 

From the$ te$st re$su$lts above$, it can be$ se$e$n that the$ natu$re$ of indu$stry (X4) has a significant 

valu$e$ of 0.030 <0.05, H4 is acce$pte$d. The$se$ re$su$lts are$ in line$ with re$se$arch condu$cte$d by Bhaktiar 

and Se$tyorini (2021), Ste$ve$n and Me$ide$n (2020), Indriani and Rohman (2022), Ramdany e$t. al. 

(2021), stating that natu$re$ of indu$stry affe$cts financial state$me$nt frau$d. This is not in line$ with 

re$se$arch condu$cte$d by Rahmani and Oktavia (2023), Sabatian and Hu$tabarat (2020), stating that 

natu$re$ of indu$stry has no e$ffe$ct on financial state$me$nt frau$d. 

 

The effect of ineffective monitoring on financial statement fraud 

From the$ te$st re$su$lts above$, it can be$ se$e$n that ine$ffe$ctive$ monitoring (X5) has a significant 

valu$e$ of 0.191> 0.05, H5 is re$je$cte$d. This re$su$lt is in accordance$ with re$se$arch condu$cte$d by 

Ramdany e$t al. (2021), Sabatian and Hu$tabarat (2020), state$ that ine$ffe$ctive$ monitoring has no e$ffe$ct 

on financial state$me$nt frau$d. This is not in line$ with re$se$arch condu$cte$d by Ku$rniawati and Sarwono 

(2024), Rahmani and Oktavia (2023), Ste$ve$n and Me$ide$n (2020), stating that ine$ffe$ctive$ monitoring 

affe$cts financial state$me$nt frau$d. 

 

The effect of rationality on financial statement fraud 

From the$ te$st re$su$lts above$, it can be$ se$e$n that rationality (X6) has a significant valu$e $ 

of <.001<0.05, H6 is acce$pte$d. The$se$ re$su$lts are$ in accordance$ with re$se$arch condu$cte$d by Bhaktiar 
and Se$tyorini (2021), Sabatian and Hu$tabarat (2020), Ku$rniawati and Sarwono (2024), stating that 

rationality affe$cts financial state$me$nt frau$d. This is not in line$ with re$se$arch condu$cte$d by Ramdany 

e$t al. (2021), Rahmani and Oktavia (2023), Ste$ve$n and Me$ide$n (2020), Indriani and Rohman (2022), 

state$ that rationality has no e$ffe$ct on financial state$me$nt frau$d. 

 

CONCLUSIONS AND SUGGESTIONS 

Conclusion 

From the$ analysis discu$sse$d e$arlie$r, the$ following conclu$sions can be$ drawn. 
1. Financial stability has no e$ffe$ct on financial state$me$nt frau$d. This is e$vide$nce$d by the$ significant 

te$st re$su$lt of 0.142> 0.05, H1 is re$je$cte$d. This shows that financial stability has no e$ffe$ct on 

financial state$me$nt frau$d. 

2. E $xte$rnal pre$ssu$re$ has no e$ffe$ct on financial state$me$nt frau$d. This is e$vide$nce$d by the$ significant 
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te$st re$su$lt of 0.109>0.05, H2 is re$je$cte$d. This shows that e$xte$rnal pre$ssu$re$ has no e$ffe$ct on 

financial state$me$nt frau$d. 

3. Financial targe$ts have$ no e$ffe$ct on financial state$me$nt frau$d. This is e$vide$nce$d by the$ significant 

te$st re$su$lt of 0.208> 0.05, H3 is re$je$cte$d. This shows that financial targe$ts have$ no e$ffe$ct on 

financial state$me$nt frau$d. 

4. Natu$re$ of indu$stry affe$cts financial state$me$nt frau$d. This is e$vide$nce$d by the$ significant te$st re$su$lt 

of 0.030 <0.05, H4 is acce$pte$d. This shows that the$ natu$re$ of indu$stry has an e$ffe$ct on frau$du$le$nt 

financial state$me$nts. 

5. Ine$ffe$ctive$ monitoring has no e$ffe$ct on financial state$me$nt frau$d. This is e$vide$nce$d by the $ 

significant te$st re$su$lt of 0.191> 0.05, H5 is re$je$cte$d. This shows that ine$ffe$ctive$ monitoring has 

no e$ffe$ct on frau$du$le$nt financial state$me$nts. 

6. Rationality affe$cts financial state$me$nt frau$d. This is e$vide$nce$d by the$ significant te$st re$su$lt 

of <.001<0.05, H6 is acce$pte$d. This shows that rationality affe$cts financial state$me$nt frau$d. 

 

Suggestions 

Base$d on the$ re$su$lts of the$ re$se$arch that has be$e$n done$, the$re$ are$ se$ve$ral su$gge$stions that can 

be$ give$n by the$ au$thor as note$s and inpu$t as follows: 

1. To state$-owne$d e$nte$rprise$s, to prioritize$ hone$sty and pay atte$ntion in pre$paring financial re$ports 

so as to avoid frau$du$le$nt financial state$me$nts. 

2. Inve$stors are$ e$xpe$cte$d to be$ more$ vigilant in asse$ssing a company's financial 

state$me$nts be$fore$ making an inve$stme$nt. 

3. For fu$tu$re$ re$se$arche$rs, it is hope$d that the$y will u$se$ and add othe$r variable$s, u$se $ 

more$ re$se$arch sample$s from variou$s indu$strial se$ctors, and incre$ase$ the$ re$se$arch ye$ar pe$riod. 
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